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The Impact of Foreign Trading on The Performance
of Egypt’s Stock Market

Tarek Nouair

Abstract

This paper analyzes the Behavior and Effects of Foreign Investors on the Egyptian Stock Market
during the period from 2000 to 2006. The quantitative results showed some positive effects concerning the
entry of foreign investors to the Egyptian Stock Market, especially with regard to increased Stock Price
Returns and liquidity; however, there are some negative effects that are captured through the responsibility
of foreign Trading in Stock Market Volatility. And it also traced the feedback effects for the relationship
between foreign Trading and Egyptians Trading. The study suggests some recommendations, like: improving
the efficiency and the organization of Egyptian Stock Market through innovating tools and mechanisms that
would reduce the market’s trading risks, volatility. And developing the role of institutions and adding market
maker activity. Also, the free access of information to all the users in the Egyptian Stock Market is very
critical. And forcing the commercial banks to have a precise regulatory framework for the registration of
investments in the portfolio and to inform the Central Bank periodically.
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Volatility Transmission Across GCC Stock Markets

Ibrahim A.Onour”

Abstract

The study of volatility transmission across markets commonly termed “volatility spillover”
provides useful insights into how information disseminates across markets. Research results in this area
have useful implications for issues such as international or regional diversification and market efficiency. In
this paper, multivariate GARCH model was employed to investigate volatility and information transmission
across the Gulf Cooperation Council (GCC) markets. The model separates direct volatility transmission
from indirect transmission, which is mainly due to cross-regional diversification and hedging strategies
undertaken by portfolio managers. Findings of the study show that effects of indirect volatility transmission
are more prominent than direct transmission effects across the GCC markets.
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GAFTA and Intra-Arab Trade (1997-2004): An Analysis

Georges Harb"

Abstract

Arab efforts aimed at the establishment of a regional bloc have been revived through the
implementation of the Greater Arab Free Trade Area (GAFTA). In this paper, the implication of the
liberalization process on intra-Arab trade was analyzed. An assessment of the evolution of the trade intensity
as well as the propensity to trade between Arab countries was carried out. Results strongly suggest that the
liberalization scheme did not increase the intensity of trade inside the Arab region. However, three sub-
regions are highly integrated. In addition, the evolution of the composition of intra-Arab trade throughout
the implementation of GAFTA was investigated. Results show that intra-regional trade expansion occurred
the most in product categories in which the Arab world is not competitive in world markets. Finally, a
sketch of the prospects of an expansion of intra-Arab trade in goods in which the Arab countries are efficient
producers was presented.
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27, rue Saint Guillaume, 75007, Paris, France. The author is grateful to two anonymous referees for their comments
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