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Taxation in the Era of Electronic Business

Rafat Radwan
Rasha Awad
Wilaa Al-Husaini

Abstract

In the last decade, the world has experienced a vital revolution in communication and
information technology involving many applications and touching upon several facets of
economic and social activities. One of the most important byproducts of the development of
communication and information technologies is electronic commerce. Electronic commerce
poses a number of challenges notably to tax systems. The efficiency of the existing tax systems
has been affected as they are becoming increasingly incompatible with the unfolding global
changes. The paper sheds light on the main problems and challenges facing tax systems with
regard to electronic commerce, discusses several proposed solutions and develops a general
framework for taxing this type of commerce.
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Economic and Commercial Impacts of International
Trade Agreements on the Arab Countries Non-Members of
The World Trade Organization.

Mohsen Helal

Abstract

Subsequent to the Uruguay round of multilateral trade negotiations, the World Trade
Organization (WTQO) has become the main actor in the International Trading System. Up until
recently, 9 Arab countries have become members of WTO, 6 others are in the process of
becoming members and other countries have not signal any desire to join the WTO club. With
the enlargement of the scope of agreements within WTO and in light of the fact that members
represent more than 90 % of world trade, it is only natural that Arab economies will be affected
irrespective of whether they are members or not. The paper tackles the impact of WTO
accession on the economies of the non-member Arab countries in addition to discussing the
membership status of the different countries in the region. More specifically, the paper
overviews the main WTO agreements pertaining to the main issues and sectors, and analyze
their impact on the non-member Arab countries. The main conclusion of the paper is that the
potential net benefits of joining WTO outweigh the loss of not joining especially in terms of the
foregone opportunity of an easier access to international markets of goods and services.
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An Econometric Investigation of Dollarization in Egypt

Tarik Alami

Abstract

Egypt has experienced large increases in the share of foreign currency deposits in broad
money. What could explain this rise? Engle-Granger cointegration and error-correction
modeling along with Johansen-Juselius cointegration technique are used to establish the long-
run relation between the ratio of foreign currency deposits to total liquidity (dollarization ratio)
and different measures of the opportunity cost of holding these deposits. Empirical results imply
that Egyptians hold foreign currency deposits as a store of value rather than as a medium of
exchange, i.e. Egypt is subject to dollarization but not to currency substitution as previously
thought.
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Foreign Direct Investment, Capital
Outflows and Economic Development
in the Arab World

Steve Onyeiwu, Ph.D.”
Abstract

There is some controversy about the role of Foreign Direct Investment (FDI) in the
capital formation of developing countries. Some analysts have suggested that rather than
mobilizing scarce capital for developing countries, FDI “decapitalizes” these countries by
inducing excessive capital outflows. Despite the widespread acceptance of this claim, there is
little systematic and empirical evidence that supports this notion, particularly from the point of
view of the Arab world. This paper seeks to fill this vacuum by evaluating FDI outflows from
the Arab world during the 1970s to the 1990s. In view of the wide variations in the extent and
patterns of capital outflows from individual Arab countries, the paper investigates the
macroeconomic determinants of capital outflows from the region. Using panel data from ten
Arab countries, and the Seemingly Unrelated Regression technique, the following variables are
found to have some influence on capital outflows from the region: exchange rates, the growth
rate of real GDP, interest rates, the rate of inflation and net foreign assets. Specifically,
currency depreciation and an increase in the rate of interest are found to be negatively correlated
with capital outflows, while an increase in the rate of inflation in the previous year increases
capital outflows in the current year. Surprisingly, increases in the rate of economic growth and
net foreign assets tend to precipitate capital outflows from the Arab world. The paper finds
anecdotal evidence that suggests, contrary to conventional wisdom, that capital outflows have
no negative effect on economic growth in Arab countries.
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