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Improving Competitiveness of the Industrial Sector
in the Gulf Cooperation Council Countries

Maurice Girgis

Abstract

A review of past industrial policies in the Gulf Cooperation
Council Countries (GCC) indicates a lack of competitive structure.
Responsible factors include restrictive industrial licensing procedures,
tariff protection, exclusion of foreign competition in government
contracts, government natural monopolies, and rigid agencies and
commercial laws among others. As part of the current economic reform
effort, there is a need to institute competition laws with the sole objective
of enhancing economic efficiency and consumer protection. Relations of
privatization, and globalization with competition law are examined and it
Is concluded that competition law should precede privatization.
Monopolistic practices are analyzed and caution is expressed to guard
against overlooking the dynamic benefits accruing from merger and
acquisition and natural growth of enterprises. Finally, an action plan is
presented where by a competition and another consumer protection
agency are suggested and the steps required to implement them.
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Determinants of the Competitiveness of the Egyptian
Manufacturing Sector

Fadia Mohamad Abdussalam

Abstract

Since expanding exports has recently become a national priority in
Egypt, the paper analyzes the competitiveness of the manufacturing
industry sector in Egypt using standard measures such as the revealed
comparative advantage and knowledge intensity. It also underlines the
structure of commodity exports and pinpoints those for which Egypt
holds a strong competitive advantage in international markets. Based on
such structure and international experience, the paper proposes a strategy
to boost the international competitiveness of Egyptian exports in certain
commodities and services.
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Foreign Direct Investment in Tunisia in the Context of the
Free Trade Agreement with the European Union®

Mohamed Abdelbasset Chemingui ~
Abstract

The aim of this study is to determine whether Tunisia could expect
an increase in Foreign Direct Investment (FDI) flows in response to the
establishment of a Free Trade Area with the European Union (EU). While
the necessary conditions to stimulate the flow of FDI have received
considerable attention on behalf of economists in recent years, the
relationship between trade policy and FDI has not been the subject of in-
depth studies. It is theoretically well established that the effect of regional
integration on FDI flows is ambiguous. The partnership agreement
between Tunisia and the EU has the potential of playing a catalytic role in
increasing the openness of the Tunisian economy and attracting FDI.
Empirical analysis shows that the investment potential created by the
partnership agreement as well as the growth of FDI inflows to Tunisia are
conditioned by the existence of important capital productivity. Even if
liberalization is extended to agricultural products and services, Tunisia
couldn’t expect important welfare gains if there is an absence of vital
increase of capital productivity.
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@ An earlier version of this paper was presented at the Workshop on Foreign Direct Investment in the
Arab World, March, 2000 in Kuwait. The author wishes to thank D. Tarr, S. Dessus, B. Ben Redjeb,
K. Neymarc, M. Helal and I. Limam for their help, suggestions and comments.

“ OECD Development Centre, 94, rue Chardon-Lagache, 75016 Paris.
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Euro-Mediterranean versus Arab Integration:
Are They Compatible?®

Gonzalo Escribano”

Abstract

Whilst globalization and regionalism have gained momentum
all over the world during the last two decades, this is a new
phenomenon in the Arab region. Mainstream economic analysis has
abstracted from the political factors underlying regionalism and its
political and security implications. This article deals with
Mediterranean regionalism considering its political, security and
cultural dimensions. In order to clarify the political dimension of
economic regionalism in the Mediterranean, a review the literature on
regionalism linking economics and politics is presented. Thereafter,
conceptual tools reviewed in the first section to the analysis of
regionalism in the Mediterranean are applied. Finally, perspectives
faced by the different integration initiatives in the region are discussed
and analyzed.
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" Professor of Economics, Universidad Nacional de Educacion a Distancia, Madrid, Spain.

@ paper presented at the International Conference on Arab Development Challenges of the
New Millennium held in Rabat, 26-28 June 2000, organized by The Arab Planning Institute
(API1), Kuwait and the University of Mohammed V. The author is indebted for valuable
comments by Walter Mattli, Imed Limam and Mona Haddad. However, he alone is

responsible for the contents of the article.
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