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Occupational Restructuring of Non-oil Manufacturing
Labor Force: The Case of Kuwait

Ahmed Al-Kawaz

Abstract

This paper aims at using an Input—Output based decomposition analysis
to assess the sources of structural changes in the Kuwaiti occupational
labor force (1983-1995). The analysis covers four main categories of
structural change: technological change, final demand, interaction
between technological change and final demand, and economic growth.
Nine manufacturing activities along with seven occupations are
considered. The main findings of the analysis are: (a) production workers
are the most affected by the four sources of structural changes, (b) final
demand plays a leading role in changing the demand for different
occupations. Local investment, consumption, and import have a
distinguished effect in this respect, and (c) technological change affects
mainly capital—intensive activities, such as basic metals, fabricated metal,
and food and beverage. The impact of final demand is associated mainly
with fabricated metal, chemicals product except petrochemicals, and
textile and clothes activities. As far as the policy implications are
concerned, it is suggested that such policy
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AN ANALYSIS OF THE RULES OF ORIGIN IN EURO-
ARAB PARTNERSHIP AGREEMENTS: THE
EXPECTED IMPACT
ON THE ARAB FREE TRADE AREA

Nehal Majdi Al-Megharbal

Abstract

The paper focuses on the impact of the of the partnership agreements
signed between some Arab countries and the European Union on the
newly established Arab Free Trade Area. More specifically, the paper
addresses the impact of the rules of origin clauses in the Euro-Arab
agreements in relation to the fabrics and clothing sector that is of interest
to countries like Tunisia, Morocco and Egypt, on trade between these
countries. The lessons and suggestions for Arab countries to capitalize on
the rules-of-origin clauses in the Euro-Arab agreements are also provided.
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Patterns of Vertical Specialization and Determinants of

European Outward Processing Trade in the Mediterranean

and Central and Eastern European Countries®

Tiziana Fabbris”
Fabio Malanchini

Abstract

In recent years, Central and Eastern European countries (CEEC) and
Mediterranean countries have been increasingly involved in the
internationalization process led by foreign firms particularly European
ones, in search of different ways to fragmentize internationally the
production process and gain competitiveness. The paper deals with
Outward Processing Trade (OPT) and analyzes European activities in
OPT in the two regions. In the OPT domain, competition between the
two areas is significantly high since they possess similar
characteristics both in terms of proximity to the EU market and low
labor costs, allowing for a profitable delocalization of labor-intensive
phases of EU production. In particular, the degree of competition is
mostly attributable to similarity in products rather than of European
markets. The econometric exercise performed through a gravity model
with sectorial data in panel, allows not only to identify the
determinants of EU OPT, but also to understand the pattern of
competition between the two regions. The greater efficiency of the
unrestricted model, with EU countries as cross-identifiers, suggests
that the effects not explained by the model are probably due to the
different productive specialization of EU countries that guide their
delocalization strategy. Concerning the determinants, OPT flows seem
positively related with low wages and transport costs, whereas trade,
signalling the degree of development of the domestic industrial
structure, is a complement of OPT in the higher value added
industries. The econometric results point also to a complementarity of
the two forms of vertical specialization, i.e. OPT and Foreign Direct
Investment (FDI), at least in the more advanced sectors such as the
mechanical industry. Especially in these sectors, OPT may be
considered a preliminary model of economic integration able to
accelerate the process of catching-up of Third-world economies, as
confirmed by the positive correlation of OPT with trade in final goods.

Y The authors thank Prof. S. Alessandrini of Luigi Bocconi University for his helpful comments, M. Ferrari for

assistance on data collection, L. Moriconi (Custom Duties Officer) for helpful conversations on OPT practice and
all the participants of the workshop Foreign Direct Investment in the Arab World organized by The Arab Planning
Institute and held in Kuwait on 27-29 March, 2000, for their valuable suggestions.
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How Emergent Countries Banks Could Improve Their
Performance by Adopting the Technology of Developed
Countries: The Case of Tunisia?

Mohamed Chaffai*
Michel Dietsch**
Ana Vivas***

Abstract

This paper compares the performance of banks in emergent and
developed countries in order to measure the efficiency gains that an
emergent banking industry could extract by adopting the technology
of more developed banking industries. In particular, the Tunisian
banking industry is compared with the French, Spanish and Moroccan
banking industries. The technologies of emergent and developed
banking industries are compared by using the distance function
approach, in order to see how this emergent country, i.e. Tunisia,
could improve the performance of its banking industry. Results
suggest that Tunisian banks could improve their performances by
around 17-18% if they adopt the technology of French, Moroccan or
Spanish banking industry.
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