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Culture and Development in the Arab World
Ismail Sirageldin

Abstract

For years, since the interest in development began as a social concern, development theory,
modeling, policies, and programs focused on capital formation, transfer of technology, and
human capital formation as the main building blocks of the development process. The
inadequacies of this approach have become increasingly clear and the conceptualization of
development processes took a significant turn as scholars began to recognize that development
should be viewed as the outcome of a complex set of processes, which include, non-material
and historical forces in addition to material capital. In this evolving paradigm, culture
becomes an important force in the development process. The paper examines the main factors
that determine the evolution of culture, focuses on the role of technological change from an
historical perspective and analyzes some of these dynamics in the context of the Arab region .
We argue that in this framework, the Arab region's unexpected weak development
performance is traced to the suspension of the rational outlook that had historically
characterized Islamic epistemological traditions in the region and to the lack of evolutionary
dynamism and scientific culture.
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The Role of SWOT in Developing Research and Development Strategy:
Application to Research Institution in GCC

Mohammed H. Al-Homoud
Yousuf Al-Sultan
Salwa A. Al-Mougqati

Abstract

Research and Development (R&D) is considered one of the main pillars of progress and
development. In order to be effective, research institutions need to have a proper strategy that
would facilitate the management of R&D. The present paper focuses on the importance of
strategic planning in any R&D organization with a reference to the case of research
institutions in the Arab Gulf Cooperation Council (GCC) countries. The paper illustrates the
application of the SWOT (Strength, Weakness, Opportunities and Threats) matrix to the case
of the Kuwait Institute for Scientific Research (KISR). We argue that the success of any R&D
institution depends on the interaction with its outside environment via prompt activation of a
strategic planning based on the SWOT system.
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Reforms and Optimal Regulatory Design in MENA Countries: Lessons from
the Telecommunications Industry

L . *
Anastassios Gentzoglanis

Abstract

In the past few years some MENA countries, Morocco, Egypt, Lebanon, Jordan,
and Mauritania, have decided to reform their telecommunications industries. The
results, although positive, differ significantly among these countries. This paper
examines the way the reforms have been applied and analyzes the factors that may
explain the differences in results. It shows that countries that have set up independent
regulatory agencies and mechanisms that effectively resolve the problems of
information asymmetry, market contestability, enforcement, credibility and skills, are
better equipped than others which have ill-conceived versions of these mechanisms.
The latter group of countries cannot reap the full benefits of reforms, while private
companies realize high returns. Our findings suggest that privatization by itself does
not generate benefits. However, privatization or other types of reforms combined with
the existence of a separate regulatory authority increases telecommunications
penetration ratios, the industry’s connection capacity and reduces the price of local and
international calls. The creation of a competitive environment and regulatory capacity
structure rather than privatization as such are two important factors to take into account
when policy makers consider reforms in their regulatory policies which aim to promote
growth. Policies that encourage privatization and the granting of exclusivity periods to
privatized incumbents are not necessarily optimal from a social point of view.
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" Director, CEREF (Center for the Study of Regulatory Economics and Finance),University of Sherbrooke, Sherbrooke, Quebec,
Canada.
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at the Workshop on “Challenges and Reforms of Economic Regulation in MENA
Countries” for their valuable comments and suggestions on an earlier draft. Any remaining errors or omissions are of my own
responsibility.
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Poverty Dynamics in Algeria

Belkacem Laabas

Abstract

This paper is concerned with poverty dynamics in Algeria. Using rigorous
estimates of poverty line and available consumer surveys, new poverty
indicators are provided. Oil windfalls in the context of Algeria’s development
strategy as well as generous social policies applied after independence,
decreased poverty significantly from its pre-independence levels. In 1988
poverty head count was reduced to 15.0 %. However, the oil-based
development strategy has resulted in an unsustainable growth path that led to
the deterioration of poverty in the aftermath of the oil price collapse in 1986. In
1995, poverty has climbed to 22% and remained there until 1999. Even the
social reforms and safety nets, applied as part an adjustment program, did not
help reduce poverty any further. Given the significant improvement in the oil
market since 1999 and under the assumption that this better economic outlook
will continue over the medium term, our results show that poverty would
decline rapidly to its 1988 level.
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