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Modalities of Social Safety Nets and the Triangle of Growth,

Poverty and Distribution in the Arab Economy
Sulayman Al-Qudsi

Abstract

This paper has two broad objectives. The first is to unravel the
relationship between growth and distribution in the Arab Economy on the
one hand and to study the unemployment-poverty nexus on the other.
The second is to investigate the distributive efficiency of private and
social safety nets and their ability to target the poor. Utilizing macro-
micro framework and databases, the paper applies a panel data model to
explore the relationship between income levels, growth and distribution.
At the micro level it deploys continuous and biprobit models and explores
the joint determinants of poverty and unemployment. Salient findings are
as follows. First, the Arab Economy refutes the Kuznet's hypothesis
regarding the U-shaped income distribution relationship.  Second,
unemployment and poverty are jointly determined and are influenced by
aggregate and micro-level variables. Third, private social safety nets are
more effective than public safety nets in targeting the needy. The findings
call for the implementation of policies that ensure the efficacy of private
and public safety nets as instruments of poverty eradication and of
achieving a more equitable income distribution.
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The Syrian Economy: An Assessment of its Macroeconomic
and Financial Development, 1974-1999

Ali A. Bolbol”

Abstract

The paper assesses the performance of the Syrian macroeconomy over the
1974-1999 period. It first looks at the reform policies that were applied
to the economy, and then studies the patterns of Syria’s economic growth,
inflation, credit expansion, production structure and international trade. It
also provides an empirical evaluation of Syria’s recent attempt at
financial liberalization using the model of “financial repression”. The
main conclusion is that Syria’s reform agenda is immense, and should
involve real sector reforms in conjunction with the financial reforms
being contemplated at present, if the economy were to take full advantage
of its diversified economic base and growth potential.
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“ Senior Economist at the Economic Policy Institute, Arab Monetary Fund, POBox 2818, Abu Dhabi, UAE.
Email address: aabolbol@hotmail.com. The views expressed in the paper do not necessarily reflect those of
the Arab Monetary Fund.




Education, Childbearing, and Female Labor Market
Participation:
Evidence from Lebanon

Mandana Hajj and Ugo Panizza

Abstract

The objective of this paper is the investigation of the determinants of
labor market participation for a sample of young Lebanese women. It
was observed that female labor market participation in Lebanon is
extremely low. While the paper reproduces the standard result that
education is an important determinant of female labor market
participation, it finds that, once one uses an instrumental variables
estimator to control for the endogeneity of fertility, the correlation
between labor market and childbearing completely disappears. After
showing that education alone cannot explain the low labor market
participation of Lebanese women, the paper tests the role of cultural
factors and examines whether religion plays a role in determining labor
market participation. Contrary to what is often believed, no significant
relationship was found between religion and female participation.
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Hajj is from the Department of Environmental Health, Faculty of Health Sciences, American University of
Beirut. Panizza is connected with the Research Department, Inter-American Development Bank. This paper
was prepared for “Enhancing Links between Education and Labour Markets in Arab Countries” organized by
the Arab Planning Institute. The authors would like to thank Suzanne Duryea, conference participants and
especially Dr Belkacem Laabas for his helpful comments and suggestions. The usual caveats apply. This
paper does not necessarily reflect the views of the Inter-American Development Bank. This paper is
dedicated to Yvonne Zrein, mother of five: four girls and 1 boy (the youngest).



Pollution Abatement and Economic Growth in the
Context of Trade Liberalization: A CGE Approach
Applied to Tunisia

Mohamed Abdelbasset Chemingui”

Abstract

This paper tries to evaluate the impact of trade liberalization and
regional integration on pollution emissions in Tunisia. It also delves
on the economic consequences of taxing thirteen categories of
effluents, including air, water and land contaminants as instrument of
pollution abatement policy in Tunisia. A recursive dynamic
computable general equilibrium model is used for this purpose.
Results indicate that economic integration of Tunisia with Europe will
increase pollution and environmental degradation. Economic
implications of pollution abatement policies for Tunisia show that
Tunisia can achieve pollution reduction targets (25% reduction in
2010 compared to the level of pollution emission in 2001) without
seriously compromising economic growth objectives. This negligible
negative effects on growth may be explained by the changes in the
composition of domestic Tunisian economic activity where productive
resources are easily shifted from more to less polluting activities.
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* Laboratoire LAMETA, Facultie de Sciences, Economiques de Montpellier, tel (336) 88196374; fax
. This paper represents solely the opinion and research chemingui@francite.com61545805; email:
of the author. It does not represent the views of The Arab Planning Institute, Kuwait which

financed this study under its research grant program.
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