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On the Evaluation of Poverty Reduction Policies and
Strategies in a Sample of Arab Countries

Ali Abdel Gadir Ali
Abstract

The paper proposes an analytical framework, based on the standard
poverty measures, for the evaluation of poverty reduction policies and
strategies in a sample of Arab countries for which relevant data is
available. The paper briefly reviews the recent new orientation for the
design of poverty reduction policies and strategies in addition to recent
results on the evaluation of Arab social safety nets. The paper notes in
this respect that the sample of Arab countries under study (Jordan,
Tunisia, Algeria, Egypt, Morocco and Mauritania) have opted for
extending their social safety nets as an approach to poverty reduction in
the context of adjustment programs. In this respect the paper argues that
the observed increase in poverty, both its spread and depth, in Jordan,
Algeria and Egypt (representing 707 of the population of the sample),
could be understood as reflecting the neutralization of the work of the
social safety nets in these countries as a result of the collapse of the
growth process.
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Potential Output, Total Factor Productivity and Institutions

in the Private Sector of Saudi Arabia

Sulayman Al-Qudsi
Abdulwahab Abu-Dahesh ©

Abstract

This research on the private sector of the Kingdom of Saudi Arabia has two
objectives. The first is to apply statistical and economic techniques to estimate
the potential output and the output gap in the private sector of the economy.
Once the gap is delineated, standard growth decomposition analysis is utilized
to glean the respective contribution of factor accumulations and total factor
productivity (TFP). The second is to utilize economic analysis and panel data
using Poisson models to gauge differences in the educational attainments of
foreign and domestic workers. The analysis links the findings to existing labor
market institutional rules and regulations. Salient findings are that while the
long-term (1974-2000) output gap was slightly positive, actual output fell short
of the potential since the mid-1980s until the early 1990s. In the long haul,
factor accumulations contributed the largest portion of growth in the private
sector of Saudi Arabia. The findings hold when an endogenous growth
accounting approach is applied. Growth of labor productivity dwindled and
capital deepening was largely shrunk. However, there is some evidence of a
revival in the TFP since 1993. Existing institutional structures have promoted
the importation of successive waves of foreign workers that were of inferior
education quality. This has led to marked contractions in growth contribution
of foreign workers since the mid-1980s. The education system in the Kingdom
is producing increasing numbers of educated Saudis who are partially making
up for the reduced education embodied in foreign workers. Saudi graduates are
relatively small in numbers and their composition across fields of study favors
humanities, religious education at the expense of technology, computing and
the hard sciences. More is needed in the way of quality education and R&D,
which together with increased economic diversity and rising investment in
machinery and equipment, are shown by a simple VAR model to be important
determinants of TFP in the private sector of Saudi Arabia.

Al Qudsi is Senior Advisor, Ministry of Finance, Saudi Arabia. Email address of the ®
Abu-Dahesh is a Senior sshqudsi@yahoo.comsenior corresponding author is:
Economist, Riyadh Bank. The authors would like to thank two anonymous reviewers

for helpful comments and suggestions on an earlier draft.
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Taxation, Labor Supply Decisions and Human Capital
Accumulation: An Application to Kuwait Economy

Dr. Mustafa Babiker

Abstract

Some recent studies on the economic effects of labor vs. capital
taxation in endogenous growth environments have reported quite
different and often seemingly conflicting results. Using a two-sector
model of endogenous growth, this paper investigates the model’s features
and elasticity assumptions that are consistent with these results.
Controlling for all other parameters, it is found that differences in the
representation of the labor supply decisions alone are sufficient for the
reconciliation of these conflicting results. Applying the framework to
simulate the Kuwait economy over the period 1995-2050, the observation
that a labor tax is generally associated with a higher welfare cost
compared to a capital tax at an equivalent rate whereas the latter has a
greater negative effect on economic growth.
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Analysis of Factors Constraining Intra—Maghreb Trade

Abdelaziz Testas"”’

Abstract

The creation of the Arab Maghreb Union (AMU) on February 17,
1989 by Algeria, Libya, Mauritania, Morocco and Tunisia was aimed at
increasing the volume of intra-regional trade, an aim that was expressed
explicitly in the founding (Marrakech) declaration. Fifteen years after,
this objective is far from being realised. The share of intra-regional trade
in AMU’s total trade is still exceptionally small, hovering at around 3%.
This article explores the hypothesis that this situation may reflect the fact
that the factors, namely — geographical proximity, cultural and historical
similarities, and the height of tariffs — which were initially thought to
determine potential intra-AMU trade, may have played only a secondary
role, if at all.
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