Journal of Development and Economic Policies Volume 9-No.1 - January 2007 |

Brahim Mansouri 103 |

Speed of Adjustment, Sequencing and Qutcomes of
Macroeconomic Stabilization and Structural Reforms in
Morocco: A Political Economy Analysis®

Brahim Mansouri*™

Abstract

Using political economy and statistical tools, this paper examines the speed of adjustment,
sequencing and outcomes of macroeconomic stabilization and structural reforms in the Moroccan case. It
argues that inefficiency of reforms in these areas is largely due to speed and sequencing issues as well as to
interest group pressures and credibility of decisionmakers.
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“ This is a research project financed by the Global Development Network (GDN). The paper was presented at the
International Conference on New Approaches to the Design of Development Policies held on 20-21 March, 2006
at Beirut, Lebanon. This paper is an excerpt of a more comprehensive research report prepared in the framework
of the GDN program. The final comprehensive report will be published in July 2006 by Palgrave McMillan,
London (see Mansouri et al., forthcoming). The author would like to thank the GDN for its support and also the
Arab Planning Institute (API) in Kuwait for its support and anonymous referees for their comments and suggestions.

** Director of the Group of Research on Economics and Finance (GREF), Faculty of Law and Economics, Cadi
Ayyad University, Marrakesh, Morocco; leader of the Moroccan teams working on Understanding Reforms; Bridging
Research and Policy and Impact of Rich Country Policies on Poor Countries, Global Development Network (GDN),
Washington, D.C. Email: contact@mansouribrahim.com; b-mansouri@lycos.com; brmansouri@yahoo.fr or brahim.
mansouri@menara.ma . Website: www.mansouribrahim.com
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Regime Choice - What is the Scope of Flexibility
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Abstract

The structural reforms that has been adopted by Tunisia for its economy since 1986, have
allowed the establishment of the convertibility of its current account in January 1993. The capital account
liberalization remains a top priority in the immediate future. In this respect, the exchange regime that will
be Tunisia’s choice is vital. This study evaluates the exchange rate regime from a welfare perspective within
a game-theoretic framework. In a tradable/non-tradable goods model framework, Tunisia’s exchange rate
regime choice is cast in terms of external competitiveness and domestic inflation. Based on the Tunisian
economic parameters, the simulation outcomes reveal that capital account liberalization is compatible with a
flexible exchange regime. Simulation exercises also show that such a regime leaves the authorities a margin
of manceuvre to correct the balance of payment disequilibrium and to promote a policy of economic growth
by exportations.
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" Professor of Economics and Researcher, Centre for the Analysis of Economic Decisions and Regulation (CADRE),
University of Lille 2, Faculty of Law, Political and Social Sciences. P.B. 629, 59024, Lille Cedex, France, and
Laboratory of International Economic Integration (LIEI), University Tunis El Manar, Faculty of Economics and
Management of Tunis, P.B. 248, 2092, El Manar II, Tunisia. Email: benali med sami@yahoo.com.
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The Lebanese Economy: Issues in its Post-War
Development, 1992-2004
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Abstract

Thepurposeofthispaperistodrawafewlessonsfromthepost-warexperienceof1992-2004,inthehope
that it can shed useful light on the future direction of economic policy. The paper outlines the travails of
economic reconstruction, and discusses the drawbacks of high deficits, debt and overvalued exchange rates.
This is followed by an analysis of the political economy analysis on the role of the government and financial
sectors and some policy implications. The main thesis implied in the paper is that reform policies should
focus more on the real sector of the economy, and should take advantage of the country’s two fundamental
assets, namely, its geography and its human capital.
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* Division Chief, Economic Policy Institute, Arab Monetary Fund (AMF), P.O.Box 2818 Abu Dhabi, United Arab
Emirates, epidivision@amfad.org.ac. The views expressed in the paper are not necessarily those of the AMF. The
author would like to thank Dr. Suheil Kawar and an anonymous referee for helpful comments on the paper, and Ms.
Ayten Fatehldin for her research assistance.
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The GCC Financial Markets: Stylized Facts and
Potential Roles in Regional Development
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Abstract

The paper discusses some stylized facts in financial literature in application to seven GCC capital
markets. The analysis comes in the context of evaluating the potential roles of these markets in enhancing
economic development. Analyzing the technical and statistical aspects of these markets using parametric
and non-parametric techniques leads to some interesting results to wit: (a) All the GCC financial markets are
weak form inefficient; (b) Volatility in the markets has long memory and shocks to volatility persists for
long periods in most of the GCC capital markets; (c) Risk is internally priced and investors get compensated
for holding more risk; (d) The GCC markets are highly integrated and consequently, investing across the
region has very little impact on risk diversification; and (e) The dynamics in the Saudi and Kuwait stock
markets spill over to other markets. On assessing the potential roles of the GCC financial markets in
enhancing regional economic development, the author utilizes Levine’s (1996 and 1997a) two measures for
identifying capital markets that act as spur to growth. Findings reveal that the Saudi Stock Market, and to
a lesser extent, the Kuwait Stock Exchange, are the only markets that can contribute to long-run economic
development in the area.

b ot Oglalll uloxe Joa 2 A0 (3159 Y () guu!
Aa BN Aalld) & L&Dyl Hol 1 g Adaed GOl

glalls deai
J93 2 3 3155Y1 Blsad le Lgauday LT sLa¥l cilyal 2 Laue Cajlaatl Adaaill G5Lasd) ey 48 )50 2305
sl 1l Jalowill (] Aala 2 oLl Sl 55 23 s 00 o1 9ol (00038 Bl 2 sl (gl s
3 LSl e ¥ el (palandl Galma Jg3 203U BsY1 Blsaed gran 0f —1 :lganl @SLII pa sue Il 393 Blsud o)
Slgall 203 2 5355 5 (61 ) ey (3,81 01 Jshay 5uals B3lsud o2 2 uSlgall 2 (352201 lulanll ol -2 . Capniall Lgasgias
dgislemy Ul Hlolntl ey paial] (ogad T AU 3l5u¥l o) =3 Algls ol 328 315w 028 2 53112 S ages
ol 2 Aaiell s lgin Lo 2 dayl ! (ye alle A sy e Bl B3y o —4 L1515l 2 Aieuinie Sl ol Hlawdy
3L I JaB GusSily (saganadl byl 2 cliamnll o =5 paitieal ] Lglasey G013 5o Ll &5 (pe Julinl] dile 5% Y 39l
lae Gl 1o Aol Apaiill 33 2 Al AU B Bl (i 5yl @l dgnes Gle Ll Aahil) Glsul
ey gasand) LI BLeY Bgaw o I i oalaBY gaill juass e 5500a0 LU Blsnl juad 2 (1997.1996) (i

Aslad aueill 2 3 le¥l daalud! e Gl olaes sl gl Les sSIl Bgaadl el 3l

* Ahmad Telfah, The Arab Planning Institute, P.O. Box 5834 Safat 13059 Kuwait. Tel: (965) 484 3130; Fax: (965) 484
2935; email atelfah@api.org.kw and atelfah@msn.com. The author wishes to thank Dr. Ali Abdel Gadir Ali from the
Arab Planning Institute for his comments on an early version of this paper, as well as the anonymous referees for their
helpful comments. Any other mistakes are the author’s responsibility.





